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Home Work  3.1 -- MBA 5050					                               Cash Flow 

Consider the following information about the status of the Safe-Rio Corporation Company. In addition, we present selected information of the income statement and the Balance sheet.
	
	December 31

	Assets
	2016
	2017

	   Cash
	$1,200
	$   800

	   Marketable securities
	  1,440
	     960

	   Account Receivable
	  1,600
	  1,440

	   Inventories
	  2,320
	  2,240

	      Total current assets
	$  6,560
	$  5,440

	   Gross fixed assets
	  23,600
	  22,480

	   Less: Accumulated depreciation
	  11,760
	  10,480

	   Net fixed assets
	$11,840
	$12,000

	   Total assets
	$18,400
	$17,440

	
	
	

	Liabilities and Stockholder’s Equity
	

	   Accounts payable
	$  1,280
	$  1,200

	   Notes Payable
	    2,240
	    1,760

	   Accruals
	       160
	       240

	      Total current liabilities
	$  3,680
	$  3,200

	   Long Term debt
	    4,000
	    4,000

	      Total liabilities
	$  7,680
	$  7,200

	   Common Stock
	$  8,000
	$  8,000

	   Retained Earnings
	    2,720
	    2,240

	      Total Stockholder’s Equity
	$10,720
	$10,240

	Total Stockholder’s Equity and liabilities
	$18,400
	$17,440

	
	
	



Selected data from the income and expenses data: 
	
	Gasto de depreciación
	$1,280

	EBIT
	2,160

	Gasto de intereses
	294

	Ganancia neta luego de impuestos
	$1,120

	Por ciento de impuestos
	    40%



Instructions:
Evaluate the financial statements of Modern Art Corporation
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1. Calculate the net operating profit after taxes for the year ending in december 2017. 

Procedure: 

To get the result, you must subtract 60% from EBIT.  The result Will be the “net operating profit after taxes”. 

Procedure and result: 






2. Calculate the operating cash Flow for the year ending on december 2017 (5 pts). What does thos result mean for the bussiness? (5pts)

Procedure:
To determine the "operating Cash Flow" You need to add the "net operating profit after taxes" obtained in question 2 plus the depreciation expense if it is provided.  







3. Explain how the Free Cash Flow contributes to the upcoming operation periods. (5 pts.)



